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1, For gome time there hes beer & resumption of a kind of state and private
oombined trade in Commmist China. -4n example is to be found in the river shipping
1ine, the Ming Hung Compuny. 4his is now operating with ninety-six steamers
and forty large barges on southern Chlnese weterways, especlally on the
Yangtze and the 4uzechushi. The board of directors consists of fifteen
governmental representatives and ten private individuals, The general director
of the flmm 15 a government officiel. The seamen employed by the firm and
the private stooitholders are both cut into a share of the profits.

2, Aftor its extreordinary experience with this river shlppling comnany, the
Communist OGovernment has now made up its mind to set up two etesl works along the
game lines, during the course of the present year, with a "mixed economy ."

It is hoped, through the participation of the workers, especlally the labor
tongs, to incrcase the productivity of the industry. A&n increase of productivity
reaching forty percent ls now promised, based on experience with the Ming sSung
Shipping Company, though such an lncrease 1s probably little more than a

pious hope.

3. Further gans look to the cxtencsion of the already existing state chain stores
and cpnsumcrsi cocreratlves, along the same lines. In north China there are
already 18,000 of these consumerst organizations and in southwest China about

11,000,

4, If these intentlons of the government are carried out, it ls obvious that there
¥ill bo a considerable relief from, and also a considerable tenslion with, the
previous governmental measures, whilch have been of entirely Communist inspiration.
A relaxation in the soclalizing tendency mry in this way become possible., These

developments cannot be too eagerly pnticirated, however. One thinks at once of

the NEP perlod in the USSR, which lasted none too long.
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